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THE Specrator has a larger circulation than any other insurance 
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through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.) 
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T is not surprising that the burglary underwriters have 
passed resolutions condemning the Sullivan pistol law, 
for no bill which has become a law in New York in years has 
had such disastrous results and has cost the burglary and ac- 


cident companies so much money. Both accident men and _ 


burglary underwriters thought when the measure came up a 
year ago that it would help their particular lines of insurance. 
The accident men believed that if fewer firearms were car- 
tied promiscuously there would be fewer claims for indemnity 
for accidental injuries, that homicides would decrease, and 
that lives would be saved. The burglary men also believed 
the law would be a good one, as they figured that the police 
would look after the disarming of suspicious characters and 
well-known crooks and prevent them from carrying weapons. 
That both kinds of underwriters have been disappointed in 
securing any benefit whatever from the law is now well 
known. The only persons who have felt the effects of the 
law’s enforcement are the ones who would not use a pistol 
except when necessary. That the insuring public was 
buncoed, is now very evident. The police have wasted their 
efforts by arresting persons on technicalities because they car- 
tied guns in ignorance of the law, while the real offenders 
have kept their guns and apparently used them as freely 
as ever. The present situation shows more clearly than 
ever the need of insurance legislative organizations scrutiniz- 
ing bills in the legislatures more carefully. It is not the bills 
Which are labeled prominently as “insurance bills” which cost 
the companies money and losses so frequently. It is the bill 
affecting the public which has to be particularly considered 
on its merits. As an instance, there was a time, not over ten 
years ago, when the companies did not consider that em- 
Ployers’ liability legislation should be so carefully watched. 
It was not really insurance, it was argued, and it was further 
feasoned that rates could be made higher if the hazard in- 
creased. Now that they are confronted by the spectre of 
State insurance in various forms, it is realized—perhaps too 
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late—that the early education of the legislators, and the pub- 
lic as well, should have been along different lines. The real 
effect of laws affecting general business conditions and prac- 
tices cannot be too carefully analyzed. It makes no difference 
whether it is legislation affecting the carrying of pistols or 
measures providing for the compensation of injured work- 
men. Both are calculated to affect, even if indirectly, the 
purses of the insurance companies. 





N spite of the sentiment supposed to exist in the agency 
field against the underwriters’ agency principle, it still 
seems to be the practice for a company reinsuring another 
company to perpetuate that company’s name and agency 
force by maintaining the name with the underwriters’ agency 
suffix. The annex method is assuredly a convenient way of 
holding the agency force together, and it permits the liquida- 
tion of the assets as well. Whether it is wise in all cases is 
a matter open to argument. The National Association of 
Local Fire Insurance Agents does not approve of handling 
a company in this way, and it is a fact that in several recent 
purchases of companies it has been decided that it was best 
to keep the old company going as a subsidiary company rather 
than to liquidate it and form an underwriters’ agency. From 
the standpoint of the policyholder it must be remembered that 
in the case of an annex connection the loss has to be paid by 
the parent company, as the underwriters’ agency has no capi- 
tal. It does not seem so objectionable, however, to continue 
the name of a reinsured company through the annex method 
as to create new underwriters’ agencies out of whole cloth 
when it seems advisable to establish new agencies in territory 
where a company is already represented. It is worthy of 
note in this connection that the New York Insurance Depart- 
ment does not officially recognize any annex connection for 
an agent. This point was brought out when applications for 
certificates of authority were made pursuant to the new 
license law. Agents who applied for licenses stating that 
they represented an underwriters’ agency were notified that 
they should return their applications to the Department, stat- 
ing what company they represented. They were, accordingly, 
compelled to make application anew on that basis, as it is only 
the parent companies which have any standing with the De- 
partment. The annex issue is still a live one, but there seems 
to be a division of opinion, even in the local agents’ associa- 
tion, as to how far the sole agency principle should be pushed 
in this connection. In the meantime, the companies which 
have been scolded for maintaining annexes are bearing up 
bravely under their affliction and are writing business in the 
same old way. 





HE approach of the time for the co-operation agreement 
between the Western Union and the Western Insur- 

ance Bureau to go into effect—July 1—has made it necessary 
for the joint committee of the two organizations to enter into 
the details of many complications which have arisen since the 
adoption of the plan to improve conditions. Naturally, some 
of these complexities are such as to tax even the committee; 
but it is now the opinion that when the time comes for the 
agreement to go into effect harmony will prevail in every 
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phase of the co-operation. However, some companies have 
found themselves in delicate positions, but have been making 
every effort to comply with all rules of the agreement in the 
time allowed them. It is no easy matter to harmonize, to the 
satisfaction of even a large majority of those concerned, the 
business arrangements of perhaps 150 companies, involving 
nearly $100,000,000 of premiums annually, in the vast terri- 
tory of the Middle West; and the progress already made 
would have been regarded as among the impossibilities a 
decade ago. There is good reason, therefore, for the earnest 
belief that the committee will be able to achieve success in 
the great task which has been entrusted to it. 





Puritan Life Insurance Company, Providence, R. I. 


From time to time, associations of life insurance agents discuss the 
ethics of soliciting and deprecate the actions of the rebater, the twister, 
the part-time man, and the effects of abusive competition. In recent 
years there has been a great improvement in the matter of clean solicit- 
ing, but occasionally an instance occurs where policyholders of a company 
are deluged with literature designed to unsettle their minds as to the 
strength of the institution which carries their insurance. Legitimate 
criticism of the practices and standing of any company is always in 
order, but when misrepresentations of facts and figures are made, then 
the ethical solicitor should refuse to countenance such malicious attacks. 

The Puritan Life Insurance Company of Providence, R. L, is now ex- 
periencing such uncalled-for criticism through a published article which 
is being circulated, said article containing many gross inaccuracies. 
This organization is less than five years old, having commenced business 
November 12, 1907, but its growth has been steady and normal. It 
has met all its obligations promptly and given good service to its policy- 
holders. It commenced business with a capital stock of $100,000, which 
has gradually increased each year, until at the close of 1911 it had 
reached $150,000. The stock has been sold at a premium, which up to 
the end of last year had amounted to $44,888. In each full calendar 
year of the company its income, even excluding the premium on the 
capital, has exceeded the disbursements, so that at no time has there 
been any impairment of its financial strength. At the end of 1911 the 
company possessed assets amounting to $305,750, its liabilities, including 
the reserve of $112,548, amounted to $117,354, leaving a clear surplus on 
policyholders’ account of $188,396. Last year it collected in preminms 
$71,005, paid to its policyholders $19,000 in death claims and $3554 for 
surrender values, while its insurance in force amounted to $1,801,596, 
indicating a slight increase for the year. The above figures as quoted 
have been taken from The Life Insurance Policyholders Pocket Index 
published by The Spectator Company, since the publication of which the 
Insurance Department of the State of Rhode Island has audited the 
Puritan, and by their audit of the statement of December 31, 1911, the 
surplus of the company is increased to $188,841. The company has been 
audited by the Insurance Department of the State of Rhode Island and 
by certified public accountants from organization through its last full 
year of business, and the record of the company as herein set forth 
shows that it has steadily increased its amount of business in force, its 
premium income and its surplus for the protection of policyholders. 

The present management is made up of men who stand high in the 
community and are desirous of building up a company which will be a 
credit to the State of Rhode Island, where it is the only domestic com- 
pany. The article now being circulated throughout the State is so filled 
with inaccuracies of statement that it will defeat its own object. Asa 
matter of fact, the only crime that can be charged against the Puritan 
Life is that it is both young and small—a condition which it must in- 
evitably outgrow. President Darius L. Goff and Secretary Clinton C. 
White will continue to direct the company along conservative yet 
progressive lines, having in mind at all times the best interests of the 
policyholders. 





Oregon Life Insurance Company, Portland, Ore. 


According to expert predictions the State of Oregon will surpass all 
records in bumper crops this year. The Oregon Life, located at Port- 
land, is preparing to share this almost certain prosperity by extending 
its field force. During the past three years this company sold each year 
more policies in Oregon than any other competitor, and thus far this 
year is surpassing all previous records. There is room with Oregon 
Life for live-wire solicitors. 
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THE MIDDLE STATES. 


Life Underwriters Association of New York. 

The June meeting of the Life Underwriters Association of New York 
was held on Tuesday, June 27, at the rooms of the Whitehall Club, 
Some forty-five members sat down to lunch, with President Louis A. 
Hopkins in the chair. The main business of the meeting was the selec- 
tion of delegates to attend the Memphis Convention of the National As- 
sociation in October next. The two hundred and eighty-five members 
entitles the association to thirty delegates, and the following were 
named: L. A. Hopkins, C. J. Edwards, Col. Goulden, Daniels, Dunning, 
Hester, J. Carlton Ward, Reynolds, Stieglitz, Staniland, Rogers, Merk- 
line, Waters, Reinboth, J. J. Findlay, Simons, Stowe, Hy Hale, E. W. 
Allen, C. V. Dykeman, Priddy, Sinclair, Barnaby, Ensign, Hopkins, Rose, 
Huff, Seibert, Myrick, Voshell. Thirty alternates will be announced by 
the president at a later date. 

On motion, it was resolved that the National Association be invited 
to hold its convention of 1913 at Atlantic City, N. J. The New York 
and Philadelphia associations propose to act as joint hosts for such meet- 
ing, and the delegates are instructed to work at Memphis to have the 
invitation accepted. 








~ Prudential Applies for Extension of Time. 

The Prudential of Newark has made application to the New Jersey 
Courts for an extension of time in which to dispose of its holdings in 
other corporations, which, according to the law passed by the legisla- 
ture in 1907, limiting the amount held to twenty per cent of the capital 
stock of such other corporation, expires on July 1. It is claimed that 
the necessary production of its holdings could not be made with safety 
in the time fixed. 





—The Maryland Life of Baltimore has appointed W. E. Judd of Brockway- 
ville general agent for Northern Pennsylvania. 

—The Philadelphia Life has appointed C. B. Fuller manager of the accident 
and health departments at the home office. He was formerly with the National 
Relief Assurance. 

—During the first six months of this year the Standard Life of Pittsburg has 
gained twice as much insurance in force as it gained during the entire year of 
1911. 

—The Philadelphia Life has appointed L. H. Tobin supervisor of agencies for 
Pennsylvania. He was recently with the Pittsburg Casualty, and was formerly 
with the German Commercial Accident of Philadelphia. 

—John A, Maginnis, president of the Reading Life of Reading, Pa., has been 
appointed receiver for that company. Mr. Maginnis, who petitioned that the 
company be placed in the hands of a receiver, is also president of the funding 
company which promoted the Reading Life. 

—During May, 1912, the New York Life of New York. paid $2,325,987 to bene: 
ficiaries of 785 policyholders, and for the same period paid in dividends, annuities, 
cash values and other benefits of $2,506,288 to 5212 living policyholders, bringing 
the total payments for the month under policy contracts to $4,832,255. 





THE NEW ENGLAND FIELD. 


Death of Benjamin F. Brown. 

Benjamin F. Brown, the well-known life insurance statistician, died 
on Saturday last at his home in Dorchester, near Boston. In February 
last he passed his seventy-eighth anniversary and has since been ill 
with pneumonia. Mr. Brown, for many years past, has delved into life 
insurance statistics and prepared many valuable tables. Some of his 
first work in that line was published by The Spectator Company many 
years ago under the title ‘Definitive Analysis of Life Insurance Re- 
turns,’’ which he subsequently developed into the annual publication 
known as the Brown Book of Life Insurance Economics. His first works 
antedated the publication of the Gain and Loss Exhibit now required 
by the several insurance departments of all life insurance companies, 
and while the results brought out by his analysis were at times severely 
criticised, it is an interesting fact that his conclusions were subse- 
quently borne out by the figures developed through the Gain and Loss 
Exhibit. In his latter years Mr. Brown was occupied largely with ex- 
pert service in connection with life insurance statistics. He is survived 
by a widow and one son. 





—Frank J. Hammer, of the Boston general agency of the Provident Life and 
Trust of Philadelphia, is in Germany for the summer, 
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THE WEST. 





Kansas City Life Insurance Company Kansas City Mo. 

The Kansas City Life of Kansas City, Mo., was recently subjected to 
a most rigid and thorough examination by representatives of the Insur- 
ance Departments of Missouri and Nebraska. The examination was in 
charge of J. C. Harvey, consulting actuary, representing the Missouri 
Department, and John W. Gilchrist, special examiner, representing the 
Nebraska Department. The examiners checked the company’s transac- 


‘tions for the two years in minute detail and found absolutely no cause 


for censure or criticism; on the contrary, their report was so commenda- 
tory that Superintendent Blake of Missouri addressed a congratulatory 
letter to the company, in which he said, in part: ‘‘The report indicates 
that your company is well managed and in a prosperous and healthy 
condition. * * * The funds have been excellently and profitably in- 
vested, consisting largely of farm mortgages, which constitute ideal 
securities. * * * The report shows that you practice reasonable and 
proper economies and that your home office expenses are very moderate. 
You have not resisted death claims and all claims are paid promptly 
upon the presentation of proof. I am very much pleased with the show- 
ing made in this report.” 

On December 31, 1911, the company’s admitted assets were $2,511,304, 
its policy liabilities, not including dividend apportionments or claims, 
were $2,097,666, the unassigned or surplus funds being $127,433, leaving a 
surplus to policyholders aggregating $227,433. The premium income dur- 
ing 1911 was $1,204,930, while $153,585 was paid out in death claims. 
The insurance in force was increased by $4,407,729, which brought the 
total on December 31 up to $33,289,174. During the past eight years 
the company has experienced a phenomenal growth, increasing its busi- 
ness in force from $2,000,000 to over $30,000,000, and has at the same time 
been able to not only maintain its surplus but materially increase it 
from year to year. During May, 1912, the company received applica- 
tions for over $2,250,000, and in 1911 it obtained more new business than 
any company (with but four exceptions) located between the Alleghanies 
and the Pacific. 





Merger Proposed for Small Ohio Companies. 

The Miami Valley Securities Company of Richmond, Ind., which was 
recently organized, with a capital of $500,000, to buy and sell insurance 
companies, is understood to have a merger deal under way in Ohio, in- 
volving the Gem City Life of Dayton. The company was formed by the 
officers of the Gem City Life, for the purpose of purchasing small com- 
panies and merge them with the Gem City. Franklin T. Betts is presi- 
dent of both companies, Rufus T. Betts is vice-president, and F. F. 
McGinnis is secretary. While the home office is located at Richmond, a 
branch is conducted at Dayton. 





San Francisco Life Reinsures a Fraternal. 

The San Francisco Life of San Francisco has written a group policy 
amounting to more than $500,000 by reinsuring the San Francisco Lodge 
No. 26 of the Royal Order of Moose. The premium on this policy 
amounts to about $10,000, and it is one of the largest group policies of a 
fraternal ever written. The members of the Moose Order covered under 
this policy have all been subjected to a medical examination by the 
medical examiners of the Moose Order, and the San Francisco Life has 
reinsured the order without further medical examination. 





-~-The Missouri State Life of St. Louis has been licensed in Indiana. 

—J. D. Murphy has resigred as Indianapolis representative of the Conservative 
Life of South Bend, Ind. 

—The National Progressive Life of Cincinnati is planning to open an ordinary 
department, and E. F. Osler, formerly with the Ohio National of Cincinnati, 
is preparing the policy contracts. 

—Dr. George P. Hanawalt, for more than twenty-four years medical director 
of the Equitable Life of Iowa, died last week at his home in Des Moines at the 
age of 76 years, after an extended illness. 

—The Ohio Supreme Court has ruled that a policy taken by a corporation on 
the life of one of its officers and made payable to the corporation is valid, even 
though he sever his connection with the company. 

—The special session of the Minnesota legislature passed a bill providing for a 
teferendum on the proposed increase in rates of the Modern Woodmen. The 
bill follows largely the similar measure enacted in Illinois. 


—The Pure Protection Life Association of Cleveland has been incorporated 
on the assessment plan. The incorporators are; George W. Hopkins, William 
8. Mitchell, William C. Griffiths, Otto K. Dorn and Lazarus W. Klusner. 


—Major James B. Day of Indianapolis has again associated himself with the 
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New York Life as general agent, with offices in the Traction Terminal Building, 
Indianapolis, Ind. 

—The Finnish Mutual Life of Hancock, Mich., has received an offer from the 
Preferred Life of Michigan to take over its business, and the matter will be 
considered at a meeting of the representatives of the two companies to-morrow. 


—The California State Life of Sacramento reports over 6,000,000 in applica- 
tions since January 10, 1912, practically all of which has been written in its 
home State. W. C. Maddox of Georgia has joined the company’s staff. The 
company contemplates entering Washington and Oregon July 1. 

—The promotors of the Twin City Life of Minneapolis expect to have the 
company ready to commence business about September 1. The company will 
have a capital stock of $100,000 and a surplus of $150,000. A successor to the 
late president, J. T. Thurman, who died about a month ago, has not been 
elected. 


—The Western States Life of San Francisco began the month just closed with 
the slogan “$850,000 for May,” and the surprising business of $1,006,225 was 
written from 406 applications, bringing the grand total for the fiscal year ending 
May 31 to $7,193,575. During the same period the company received the full 
cash premiums on 2227 applications for $5,380,425. 

—At the monthly meeting of the Kansas City Life Underwriters Association, 
held Friday last, a handsome watcli and chain was presented Charles L. Scott, for 
years manager of the Massachusetts Mutual of Boston at Kansas City, and who 
leaves July 1 to take charge of the Chicago agency of the Germania Life of New 
York. The presentation speech was made by Ira B. Mapes on behalf of the asso- 
ciation. Dr. Franklin E. Murphy made an address on “The Relationship of the 
Medical Examiner to the Company and to the Field Force.” 


—The Merchants Life Association of Burlington, Ia., during June arranged for 
President Seerley’s month. The volume of business received on June was ‘a 
million and a half, and the officers feel confident that three millions of business 
will be written by the end of the month. A number of additional agency con- 
tracts of high grade producers will take effect July 1. Confidence is felt that the 
record-breaking pace will continue. 

—The case of the Columbian National Life of Boston, which was sued by A. C. 
Wegner as informer in his anti-rebate crusade at Chicago, has been dismissed, 
and in turn he has filed suit against Sigmund J. Reizenstein, the agent, charging 
him with giving the rebate. In all Wegner has eleven suits pending in the IIli- 
nois court, The cases have been filed in the name of the people, with Wegner 
as informer receiving half of the fines recovered from the companies. The 
State’s attorney refused fo take up the cases. 

—The Preferred Life of Grand Rapids, Mich., has made application for an 
examination by its home Insurance Department preparatory to filing application 
for a license in Ohio. W. A. Watts has just returned from Columbus, where 
the necessary preliminaries were attended to. The company will be represented 
in Columbus by agents now in the service of the company who will be trans- 
ferred as soon as the license is granted. A good showing is reported for the 
first quarter of the year, the business thus far being fifty-two per cent in 
advance of the same period in 1911. 





THE SOUTH. 





Pan-American Life New Orleans. 


The Pan-American Life of New Orleans has issued an interesting and 
attractive little booklet containing forty-six pages, giving ‘“‘views from 
inside and outside,’ as it is expressed, backing up claims with facts 
from bankers, lawyers, merchants, physicians and the press. The little 
work contains photographs of the officers and interior of the home office 
building, in carrying out the title of “Inside Facts,” and letters from 
men of affairs endorsing the company and congratulating it on the suc- 
cess it has made during its brief history, thus showing ‘outside facts.”’ 
One feature of the endorsements the company has received is the num- 
ber of bank officials who comment highly on the consolidation of the 
Louisiana National Life Assurance Society and the Pan-American, under 
the latter name, and concerning Crawford H. Ellis, the president. 





Proposed Merger Plan Dropped. 

The proposed merger of the Jefferson Standard Life of Raleigh, N. C., 
and the Greensboro Life, Greensboro, N. C., has been dropped. 
The former company has unanimously declared that its policy would 
be carried on without uniting with any company. The policy- 
holders were not in favor of the consolidation, and under the law of 
North Carolina there can be no merger unless there is a unanimous 
agreement. 





—Joseph A. Lowekamp of Baltimore has been appointed Maryland manager for 
the Manhattan Life of New York. 

—C. C. James, cashier of the Ilowa-Nebraska department of the Reliance Life 
of Pittsburg, has been promoted to supervisor of the seaboard department. He 
was at one time cashier for the Reliance at Nashville. 

—The Southern States Mutual Life ot Charleston, W. Va., has recently 
added to its staff Hall T. Capers in the capacity of supervisor of agents for West 
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Virginia. Mr. Capers was formerly connected with the Florida Life. The com- 
pany reports a very satisfactory business for the first five months of 1912 and 
a substantial increase of business in force, 


—Howard Lloyd of Norfolk, Va., agency director of the New York Life of 
New York, has been appointed agency director in West Virginia of the Ameri- 
can National Life of Lynchburg, Va., with headquarters at Martinsburg. 

—A proposition is on foot at Gainesville, Fla., to organize a life company with 
a capital of $100,000 and a surplus of $75,000. The stock probably will be sub- 
scribed mostly by business men of that city without being sold by salesmen. 

—The American Mutual Life of Carrollton, Ky., which was recently incor- 
porated, will succeed the Guaranty Mutual Life, which has been in process of 
organization for more than a year. The incorporators are: J. F. Jett, T. B. Forbes 
and F, M. Golden. 

—Officers have been re-elected as follows ‘by the Commercial Life and Casualty 
of Savannah; W. W. Williamson, president; M. A. O’Byrne, first vice-president; 
W. W. Mackall, second vice-president; A. B. Moore, third vice-president, and 
Robert Perrin, secretary and treasurer. 

—Alfred Boyd, Jr., manager of Mississippi and West Tennessee for the Man- 
hattan Life of New York, has offered to pay the expenses to the National Life 
Underwriters Association Convention at Memphis, Oct. 15 to 17, of any agent 
under him who before that time writes $50,000 in business which is. accepted 
by the company. Mr. Boyd has a number of agents he is confident will qualify, 
and expects several others to be his guests. A Manhattan agency meeting will 
probably be held during the time of the convention. 





MISCELLANEOUS LIFE NEWS. 





EFFECT OF DEATH BY LEGAL EXECUTION OR BY 
SUICIDE ON LIFE INSURANCE POLICIES. 


Memorandum Regarding Case of McCue vs. Northwestern Mutual 
Life Insurance Company. 


[To THE EDITOR OF THE SPECTATOR.) 


In the above-named case the United States Supreme Court held that 
though a life insurance policy may contain no provision excluding death 
by law, such, however, must be considered its effect, on the ground of 


public policy. 
REFUTATION. 

I.—The Supreme Court is the judicial branch of the Government. The 
power to provide for the general welfare of the United States (to decide 
what is demanded by public policy is a legislative power, vested in 
Congress. This power to decide what is public policy the United States 
Supreme Court has on several occasions usurped, but it is a power that 
it does not possess, nevertheless: consequently the decision of the 
United States Supreme Court in the case of McCue vs. Northwestern 
Mutual Life Insurance Company is invalid. The Constitution ordains: 

“Article I—Section I.—All legislative powers herein granted shall 
be vested in a Congress of the United States.’’ 

“Article I—Section 8.—The Congress shall have power to 
provide for the ———— general welfare of the United States and 
to make all laws which shall be necessary and proper for carrying 
into execution the foregoing powers.” 

“Article I1I—Section 1.—The judicial power of the United States 
shall be vested in one Supreme Court, and in such inferior courts as 
the Congress may from time to time ordain and establish.” 

“Article I1]—Section 2.—In all the other cases before mentioned 
the Supreme Court shall have appellate jurisdiction, both as to law 
and fact, with such exceptions and under such regulations as the 
Congress shall make.” 

I—(Cont.).—A wrong oft repeated comes after a time to be regarded as 
tolerable and even proper; but the fact remains: the Supreme Court has 
not the power to decide what is and what is not in accordance with 
public policy (‘‘general welfare of the United States’’). 

IIl.—But over and above this point of the Supreme Court’s power, it 
is more than dubious whether the above decision in the case of McCue 
vs. Northwstern Mutual Life Insurance Company is actually in ac- 
cordance with public policy. Who are the parties to the insurance 
contract? The company, the beneficiary, and the insured. And what 
is insured? The thing insured against is the loss of the ‘“‘insured’s”’ 
earning power by death. 

So, first, the beneficiary has a property right in the policy. It is 
manifestly against public policy to impair property rights. 

Secondly, the indemnification of the beneficiary at the loss (by death) 
of the earning power of the insured tends to relieve the community of 
paupers, and tends to give the community healthy and educated citizens, 
as it enables the beneficiary to bring up her children properly. There- 
fore, from this point of view, too, the decision of the Supreme Court is 
against public policy. 

IlIl.—But, furthermore, the Constitution directly provides that no 
law shall be passed such as would deprive a beneficiary of the proceeds 
of a life insurance policy on account of the legal execution or criminal 
suicide of the insured. It says: 

“Article I—Section 9.—No bill of attainder shall be passed.’’ 

“Article I—Section 10.—No State shall pass any bill of attainder.”’ 

Il1I—(Cont.).—This prohibits the United States or an individual State, 
in case of the legal execution or suicide of the insured, from depriving 
an heir or beneficiary of that heir or beneficiary’s property rights on 
merely that account, 

How, in view of the above facts, can the decision of the Supreme 
Court in the case of McCue vs. Northwestern Mutual Life Insurance 
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Company be valid? It is absurd, and exceedingly unjust. As a matter 
of fact, only recently the Illinois Life had an opportunity to refuse 
payment of a claim under this decision, but it was proud to advertise 
the fact that it considered itself obligated to pay the beneficiary the 
face of the policy. A. M. C. 


New York, June 22, 1912. 





America to be Well Represented at International Actuaries’ 
Meeting. 

American actuaries will take an important part in the Seventh Inter- 
national Congress of Actuaries, which will be held September 9 to 14, in- 
clusive, at Amsterdam. Robertson G. Hunter, associate actuary of the 
Germania of New York, is preparing a paper which he will read, the 
subject being, ‘‘An American Method of Loading Premiums,” and Arthur 
Hunter, of the New York Life of New York, will read a paper on “Im- 
provement in Morality in Tropical Countries.’’ Frederick L. Hoffman, 
statistician of the Prudential of Newark, will speak on ‘‘American 
Public Pension Systems and Civil Service Retirement Plans,’ and 
“Government Methods of Providing Old Age Pensions” will be handled 
by Miles M. Dawson, consulting actuary of New York. Among the 
American representatives who have announced their intention of attend- 
ing are: Colonel W. C. Macdonald, of the Confederation Life of Canada, 
now president of the Actuarial Society of America; Arthur Hunter, 
actuary of the New York Life; Archibald A. Welch, vice-president and 
actuary of the Phenix Mutual Life of Hartford; George B. Woodward, 
third vice-president of the Metropolitan Life; James D. Craig, assistant 
actuary of the Metropolitan Life; Herbert N. Sheppard, assistant actuary 
of the Home Life of New York; L. H. Howe, actuary of the John Han- 
cock Mutual Life; Dr. Lee K. Frankel, manager of the industrial depart- 
ment of the Metropolitan Life, and probably T. B. Macaulay, managing 
director of the Sun Life of Canada. 





Social Side to be Feature of Memphis Convention. 

Southern hospitality will be a prominent feature of the annual con- 
vention of the National Association of Life Underwriters, which will be 
held October 15 to 17 inclusive at Memphis, and the committee on enter- 
tainment is planning social features that will far surpass anything in 
the history of the association. A grand ball will be given on the even- 
ing of the first day at the Gayoso hotel. This feature alone will be an 
innovation. President Bishop of the association is being consulted al- 
most daily on the programme, and he says that in addition to the social 
features the business matters have been arranged in a manner that will 
make each session a delightful gathering. Indications already point to 
a record attendance, despite the fact that the date for the convention 
is almost four months off. 





Promotions in Travelers of Hartford. 

The Travelers of Hartford has made two important changes in its 
office force. L. Edmund Zacher has been elected treasurer, and J. Will- 
iam Hampton Pye appointed comptroller, to succeed Levi L. Felt, who 
has retired owing to impaired health. These three men have had re- 
markable rises with the Travelers, having entered the services of the 
company as office boys. Mr. Felt was the senior employee, and has 
been with the Travelers since 1864. Mr. Pye began his career in 1892, 
and Mr. Zacher has been an employee for only ten years. He was 
made assistant treasurer two years ago. 





—The New World Life of Spokane is preparing to enter England and Ireland. 
A. L. Sutton of the Atlantic department at Philadelphia is now in London 
making the necessary arrangements. The Ireland branch will be established 
at Dublin. 


INDUSTRIAL INSURANCE 


Prudential Continues Social and Business Gatherings Among 
Field Men, 

The dinner and business talks which are being given by the agency 
districts of the Prudential of Newark are becoming very popular. In 
addition to the large number of such meetings within the past month, 
the managers, agents and their families in the following cities have 
gathered to show their loyalty to the company: Middletown, Pa.; Cam- 
den, N. J.; Trenton, N. J.; Dover, N. J.; New York No. 8 District; Des 
Moines, Ia.; Indianapolis No. 2 District; Vincennes, Ind.; Louisville, 
Ky.; Portland, Ore.; Akron, Ohio; Durant, Okla.; Oklahoma City, Okla.; 
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Chicago No. 7 District; Tacoma, Wash.; Columbus, Ohio; Parkersburg, 
W. Va., and Halifax, Nova Scotia. 





Interesting Tabulation. 


An interesting tabulation of earnings of men who have been in the 
industrial life insurance business but a few weeks, as compiled 
by the Metropolitan Life of New York, is as follows: Out of 
fifty names selected, one made an average weekly income of $35.45, and 
there were four who averaged more than $30. Eight averaged between 
$25 and $30, seventeen between $20 and $25, and nineteen between $15 


and $20. 





—Philip Lobelson has been appointed assistant manager at New 
Brunswick, N. J., for the Colonial Life of Jersey City. 

—The Metropolitan Life of New York, during the first four months of 
this year, paid $8,757,086 in death claims. In bonus the company dis- 
tributed for the same period $2,321,121. 

—The Metropolitan Life of New York has suggested that the 1,030,000 
immigrants who arrived in this country during the past fiscal year are 
mostly all good risks and should be a good field for certain agents to 
turn to. 

—Forrest F. Dryden, president of the Prudential of Newark, who is 
making a tour of the principal agencies of his company, has been enter- 
tained at Boston, Buffalo, Pittsburg, Philadelphia and many other cities. 
He was enthusiastically received in each of these places and banquets 
were tendered him. In several cities meetings had been arranged in 
theaters and public halls. The officials of the Prudential are much 
pleased by the loyal support that is being given President Dryden in the 
first year he has served as head of that company, 





_ FIRE. INSURANCE. TOPICS _ 











NEW YORK SURVEYS. 

Home from Europe.—John A. Kelly of Kelly & Fuller, New York 
agents, has returned from a tour of Europe. 

Many Complaints Filed with New Bureau.—Since the Insurance 
Department has opened a complaint bureau where complaints may be 
registered relative to rates, and especially discrimination charges, its 
daily mail has increased enormously. It is alleged that numerous 
complaints have been filed against the Exchange rates, some of them 
even attacking the schedule system. On receipt of charges of dis- 
crimination the case is turned over to an examiner, who sifts the 
evidence and ascertains from the Exchange the methods by which the 
rate which is the subject of complaint is reached. Then the premises 
in which insurance is covered are inspected and various preliminaries 
are considered for a subsequent hearing, but if in the opinion of the 
examiner and the head of the bureau there is no cause for action the 
charges are practically thrown out. There is a suspicion that exposure 
charges will form the basis of about half of the charges of discrimina- 
tion. Verily, things are moving in fire underwriting when the experts 
are called upon to defend their rates against the ignorant and dis- 
contented mortal. 

New Commission Deal in,Excepted Cities Causes Confusion.— 
The new commission deals in the excepted cities of Western Union 
territory are creating consternation among the agents. They have in 
Many cases appealed to the head offices of companies in this city over 
general agents in Chicago, and some of the more prominent agents 
have visited the headquarters to protest against some feature of the 
teduction. This is the result of the agreement between Union and 
non-Union companies, and the big city agents are looking around for 
some loophole of escape. The agents in this city are interested in 
this matter, because if the excepted cities are whipped into line it is 
believed the next point of attack will be New York. 

Renewal Valuations in Automobile Insurance.—We are informed 
that there is considerable wrangling between companies and brokers 
as to valuations on renewals of automobile policies. The owners want 
the same valuations on renewals as they had last year. The companies 
insist on reductions, as their policies are practically valued policies, 
and the companies are unwilling to continue the old value on depreci- 
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ated cars. The brokers take sides with the owners. The companies 
understand that a three or four-year-old car can be purchased of 
the original seller; put into first-class repair and guaranteed as good 
as any second-hand car at prices considerably less than the first cost. 
The owners manage to see the point about three times in five and then 


surrender. 


Electric Automobile Rates Reduced.—Rates on electric automo- 
biles and trucks have been reduced about a quarter of one per cent 
to meet a cut in the West. By some strange process the companies 
which in the East have refused concessions in rates on autos, allow 
floating policies to be written in the West which cover everywhere, 
including New York. 


Chicago Underwriters Will Cause Little Additional Compe- 
tition—The admission of the Underwriters Exchange, an inter- 
insurance concern of Chicago, does not cut much of a figure in the 
competition of this city. The Underwriters Exchange has had a few 
subscribers in this section for several years, and has tried very hard 
to obtain more. The principal value of the change in the legal status 
of the association is an exemption from penalty for soliciting new 
subscriptions, which is the end sought for. 

Friction Between Electrical Inspectors.—It is whispered that 
there is some friction between the electric inspectors of the Board and 
the experts in the same service employed by the fire department, This 
has led up to serious charges being preferred that a Board inspector 
was paid by a householder to expedite an approval of a defective 
equipment. The matter is being investigated, and has, it is said, 
brought out some very contradictory evidence. 





Want Explanation of Coinsurance Clause.—In spite of the many 
years of nearly universal use of the eighty per cent coinsurance 
clause, it is still necessary to explain it occasionally to some benighted 
merchant. The brokers in this city have a form of explanation which 
fails to explain as clearly as desirable, but the clause is not so foggy 
or mysterious as some men think, but it is often made so by imperfect 
explanations. 


Blanket Policies on Ten-Cent Stores.—The offer of blanket 
policies upon a system of stores, sometimes numbering more than a 
hundred, are not as numerous as formerly, but the blanket policies 
brokered in this city upon the contents of the hundred and thirty five 
and ten-cent stores of a corporation has created some surprise. Such 
policies are generally traced to one group of liberal underwriters. 


Sails for Europe.—Charles J. Holman, assistant manager of the 
Commercial Union of New York, sailed Saturday for Europe on 
the “Caronia,” 

Echo of Phenix Troubles.—A verdict of $198,375 in favor of the 
plaintiff was returned by a jury in the Supreme Court in Brooklyn in 
the suit of W. J. Logan against the Phenix Insurance Company of 
that city, now merged with the Fidelity of New York under the 
name of the Fidelity-Phenix of New York. The suit grew out of the 
loan by Mr. Logan, in October, 1909, of 1400 shares of stock of the 
American Sugar Refining Company to the late George P. Sheldon, 
then president of the Phenix, supposedly for the use of the company. 
A motion to set aside the verdict was made by attorneys for the 
defendant and arguments will be heard later. 


Alleged Firebug Arrested.—State Fire Marshal Ahearn at last 
has in custody one whom he describes as the chief operator of a fire- 
bug syndicate, which is alleged to have been responsible for more 
than 300 fires in New York city during the past five years. The man 
gave his name as Isadore Steinmetzer, alias “Kid Twist, Jr.,” Issy 
Stein, Issy the Painter, and a few others. When arrested he was 
seated on a fire escape across the street smoking a cigarette and 
watching a panic among eighty dwellers of a tenement at No. 63 East 
One Hundred and Eighteenth street, as the result of a fire which he 
is alleged to have started. 

Fire Commissioner has Jurisdiction Over Building Construcy 
tion.—By an opinion handed down by George L, Sterling, acting 
corporation counsel, certain powers heretofore understood to be 
vested in the superintendents of buildings of the five boroughs of 
New York, is taken away from them, and construed as properly 
belonging to the Fire Commissioner. According to the opinion the 
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Commissioner has the power to regulate the use of fireproofing ma- 
terials in construction of new buildings. Fire Commissioner Johnson 
was not sure of his position in the matter, and applied for an opinion 
on the subject. 


William Sohmer & Co. Appointed Agents for Cotton States, 
Fire.—William Sohmer & Co. of New York have been appointed 
agents for the Cotton States Fire of Atlanta. This follows the recent 
purchase of a block of stock by Mr. Sohmer in that company, after 
which he was elected a director. 





BOSTON AND VICINITY. 


Appointed Agents for Boston.—The Assurance Company of 
America has appointed Elmer A, Lord & Co. agents for Boston and 
vicinity to date from July 1. 


Annual Outing of Insurance Exchange.—The annual mid-summer 
outing of the New England Insurance Exchange was held Friday 
last at the Pomham Club, East Providence, R. I. A special car on the 
Colonial Express took the party to Providence, and was attached to 
the 5:58 train from Providence at the close of the day. The com- 
mittee of the Exchange which had all the arrangements in charge 
was made up of W. F. Rice, F. H. Battailana, W. H. Boutwell and 
W. H. Lewis. A full programme of sports with the usual shore 
dinner at the close filled up a very enjoyable day. In addition to the 
members of the Exchange a number of the honorary and several 
company officials were present as guests. A meeting of the Exchange 
was held Saturday, at which but little business was transacted and 
adjournment was taken to July 20. 


Assistants Appointed by Commissioner.—Commissioner Hardi- 
son of Massachusetts has appointed Hosea Harden and William H. 
Magoun as assistants to take up the added work which will fall to his 
department after July 1 under the workings of the new compensation 
law. 





NOTES FROM PHILADELPHIA. 


Makes Ruling Regarding Small Manufacturing Risks.—The 
executive committee of the Philadelphia Fire Underwriters Associa- 
tion has ruled that small manufacturing risks occupied exclusively 
for dwelling purposes above first or grade floor may, at the discretion 
of the secretary, be rated specifically at minimum rates applying to 
small stores and dwellings, plus charges for deficiencies, work and 
exposure. 


To Consider New Incorporation Act.—A special meeting of the 
stockholders of the Insurance Company of the State of Pennsylvania 
will be held at the office of the company on July 9, to consider a 
resolution duly adopted by the board of directors accepting the pro- 
visions of the act of Assembly, approved June 1, 1911, entitled, “An 
act to provide for the incorporation of fire and marine insurance com- 
panies,” and agreeing to be governed thereby. 


Enlarged Committee Meets with Approval.—The proposition to 
add to the joint committee of architects, builders and real estate 
brokers working with the committee of eleven recently appointed to 
outline a better building code for the State, representatives from the 
fire and life underwriters’ associations and from the Philadelphia 
Housing Commission, meets with general approval, since that com- 
mittee will then be a sort of clearing house for ideas that would 
otherwise be sent direct to the commission, and will create on the 
one hand a better understanding of the difficulties of the practical 
builder by the Housing Commission and insurance people, and on 
the other of the purposes of the commission and the underwriters 
by the practical builder, and thus avoid any possible differences of 
opinion over the adoption of the code. 


Sprinkler Leakage Rates.—The New York Sprinkler Leakage 





Conference is now rapidly making specific rates on sprinklered risks 
in this city. 
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WILLIAMSBURGH CITY FIRE CONTROL CHANGED. 


Taken Over by Interests Identified with Nassau Fire—President 
Frederick H. Way Resigns and is Succeeded by George 
R. Branson—Capital to be Increased. 

The negotiations involving the control of the Williamsburgh City Fire 
of Brooklyn, which has caused so much comment during the past few 
weeks, were consummated Monday last at a meeting of the board of 
directors, when the transfer of the control of the company was made 
to interests identified with the Nassau Fire of Brooklyn. Steps will be 
taken to increase the capital to $1,000,000 and the surplus to $1,250,000, 
Frederick H. Way, the president, resigned and was succeeded by George 
R. Bronson, who has had an experience of twenty-five years in the un- 
derwriting and adjustment field. The remainder of the officers will re- 
tain their positions. 

Resignations were accepted from eleven directors, and their successors 
were named as follows: William Harkness, William E. Hutchins, 
Charles A. Hull, Seward Prosser, Herbert D. Lounsbury, Howard Will- 
iams, Augustus A. Hutchins, John A. Forster, J. Lester Parsons, George 
R. Bronson and Frederick H. Crum. The old directors who remain on 
the board are: Martin Joost, George H. Prentiss and J. Henry Dick. 
Frederick H. Douglas, the secretary, will continue in charge of the 
Eastern department, and Fred M. Gund of Freeport, II1., will be Western 
manager as heretofore. 





Interesting Decision in Brooklyn Court. 

An interesting decision was handed down in a Brooklyn court last 
week in the case of Garfinkel vs. the Delaware and the Peoples National, 
resulting in a verdict for the companies. Garfinkel conducted a small 
drygoods store at 193-197 Grand street, Brooklyn, and on the night of 
November 25, 1911, a fire occurred which involved the Teutonia, New 
Orleans, Citizens of West Virginia, Vulcan of Delaware, and the Peoples 
National of Philadelphia. An adjustment was entered into by the as- 
sured and the first three companies mentioned, and the loss was settled 
by these companies on a basis of $1100. The Brooklyn Adjustment 
Bureau, acting for the last two companies mentioned, refused to abide 
by the settlement and demanded an appraisal under the terms and con- 
ditions of the policy contract. The assured later sued the last two com- 
panies, claiming that a waiver of the appraisal had taken place, which 
was denied on the part of the companies. The testimony of the plain- 
tiff tended to show that the loss was even in excess of the amounts men- 
tioned in the settlement, while the testimony of the defense, including 
that of battalion chief of the Brooklyn Fire Department and the captain 
of the Fire Department, who attended the fire, showed that it was ap- 
parently much less. The judge, in rendering his decision, gave a sweep- 
ing decision for the defense, basing his decision on the fact that the 
companies had a perfect right to have an appraisal. 





New York Business of Pennsylvania Mutuals. 

The New York Insurance Department has enlisted the services 
of the Pennsylvania Department in an effort to get a line on 
the volume of business done by the Pennsylvania mutuals; the 
books of the various companies are now being gone over, and 
the information which is obtained is to be sent to Albany. The 
new complaint bureau of the New York Department has been receiv- 
ing numerous communications to the effect that brokers have placed 
lines in New York city in unauthorized companies, and that the insured 
have been unable to collect losses. Some difficulty is being ex- 
perienced in collecting data on which to base a prosecution of brokers 
for placing business in unauthorized or fraudulent companies. The 
brokers’ bureau is collecting information regarding these cases, and it 
is understood that the accused will be called upon to prove that they 
have not violated the Insurance Law before their licenses will be 
renewed. 





The Late James A. Payne of Philadelphia. 

The business of the Philadelphia branch of the Hartford Fire of Hart- 
ford is being temporarily handled by J. E. Lowry, superintendent of 
agencies of the home office, owing to the death of James A. Payne, the 
local manager, who expired suddenly June 17 at the age of forty-eight 
years. Mr. Payne was born in Massachusetts, but located in Phila- 
delphia in 1886 as a mechanical engineer for the Old James Smith Mal- 
len Machinery Company, and afterwards was with the Frazier (nspection 
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Bureau, remaining with that concern for several years. He was after- 
wards with the Philadelphia Fire Underwriters Association as an inspec- 
tor of textile mills, remaining until 1892, when he accepted a position 


as inspector for the Hartford’s Philadelphia branch. In 1905 he was 
appointed local manager. He was at one time secretary of the Fire 
Insurance Society of Philadelphia and chairman of the executive com- 
mittee of the board of fire underwriters. At the time of his death he 
was a member of the library and publication committee. 





Eastern Union Holds Busy Session. 

The Eastern Union held the last meeting of the season at New York 
Thursday last, and it developed into a busy session. The Union voted 
favorably on the application for membership of the Rochester German 
Underwriters Agency of Rochester, and accepted the resignation of the 
Sun of New Orleans, which is retiring from business. The constitution 
was amended by a return to the old programme of monthly meetings, to 
he held on the third Thursday of each month, with the exception of 
during July and August. One of the most important matters was the 
yote to reaffirm the former powers given to the arbitration committee 
regarding the supervision of the general agencies, it being found im- 
practicable to devise rules which would do justice to all interests 
involved. 





The Harris Company Agency, Atlantic City, N. J. 

The insurance department of H. G. Harris & Co., the prominent real estate 
and insurance agents of Atlantic City, N. J., has been purchased by those identi- 
fied with that company, and will hereafter be conducted independently under the 
title Harris Company Agency. H. G. Harris, president of H. G. Harris & Co., and 
George A. Elvins, its secretary, will be respectively president and treasurer of 
the Harris Company Agency, and H. Lee Walker, who has been for several years 
the manager of the insurance department of the office, will be secretary and con- 
tinue as active manager. The agency represents locally twenty-two leading 
American and foreign companies and has a large premium income, with a very 
low loss ratio. Negotiations for the Atlantic City agencies of several additional 
companies are in progress, and it is anticipated that the Harris Company Agency 
will soon be one of the largest insurance offices in the State. 





Officers of New York and Pennsylvania Associations. 


The New York State Association of Local Fire Agents, at its annual 
meeting held last week, elected officers as follows: C. Fred Peck, 
president; Glen H. Johnson, Gilbert T. Amsden, Charles W. Cool, 
Fred G. Horton, Edgar M. Griffiths, Edward C. Roth, vice-presidents; 
and C. C. McNitt, secretary and treasurer. 

Officers were elected as follows by the Pennsylvania Association of 
Local Fire Insurance Agents, which met last week at Harrisburg: John 
M. Larken, president; H. E. Paine, James Duncaster, W. J. Raffens- 
berger, vice-presidents, and H. M. Baird, secretary. 





—The Detroit National Fire of Detroit is preparing to apply for admission in 
New York State. 

—Withers & Mills have been appointed New York City agents for the Phenix 
Fire of Paris, France. 

—Because of the lack of work in hand, Superintendent Emmet of the New 
York Insurance Department has given five men a six months’ leave of absence, 
or until such time as larger examinations are commenced. 

—The Seneca Fire of Buffalo, which is in process of organization, will operate 
in New York, Pennsylvania, Ohio and Michigan. Ira A. Morley, who is interested 
in the project, says that the affairs are progressinng slowly but favorably. 

—Paul Wolf has been appointed secretary of the United States branch of the 
Nord-Deutsch of Hamburg. The promotion was suggested by Manager J. H. 
Lenehan in recognition of Mr. Wolf’s valuable service with that company. 

~The Continental of New York has issued a handsomely engrossed preamble 
and resolutions on the death of the former president, Francis C. Moore, last 
March. The resolutions are arranged with a photograph of Mr. Moore in the 
upper left-hand corner. : 

—According to the engineers of the National Board of Fire Underwriters, who 
tecently made an examination of Troy, N. Y., found that city in serious danger 
of conflagration, due to the inefficiency of the fire department and the many 
structural weaknesses in the congested value district. 

—The Pennsylvania Association of Local Fire Insurance Agents, which has 
been antagonistic to the National Association for some time, adopted resolutions 
Severely criticising that body at its annual meeting at Harrisburg. These criticise 


the salaries of officers, and ask for an itemized statement of its financial trans- 
actions, 


~—Through the New York State Fire Marshal’s office a pamphlet giving instruc- 
tions for fire drills in factories, and another for drills in schools, have been issued. 
Detailed suggestions as to the conduct of persons in case of fire are given in each 

k, the contents of which differ materially. The department has also prepared 
Papers for inspectors and assistants and to the assistant State fire marshals calling 
their attention sections of chapter 453 of the 1912 law. The works were compiled 
by William F. Roesch, Assistant State Fire Marshal. 
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THE WEST. 


Mountain Territory in Question. 

A difference of opinion has arisen as to the control of the mountain 
field under the new co-operation agreement. That territory, including 
the States of Colorado, Wyoming and New Mexico, has been under the 
jurisdiction of a joint supervisory committee, made up of representatives 
of the Western Union and the Pacific Coast Board, with the Western 
Union in the majority. The joint co-operation agreement defines the 
territory within which the agreement shall be effective and includes 
the mountain field. The Union rules give the joint supervisory commit- 
tee jurisdiction in that territory, and this rule was not amended when 
the rules were revised at the recent special meeting to comply with the 
changed requirements of the co-operation agreement. In consequence 
the joint supervisory committee is inclined to hold that it has authority 
in the mountain field, but this is strongly contested by the Western In- 
surance Bureau. 








—The Old Colony Fire of Boston has been licensed in Iowa. 

—John W. Baker of Dwight has tendered his resignation as special agent for 
the Royal of Liverpool, in Centra! Illinois. 

—Fergus G. Lee, president of the Sun of New Orleans, has resigned from the 
Western Union because of the retirement of that company. 


—John A. Sheib, formerly with the Western of Pittsburg, has been appointed 
Indiana special agent for the Security Fire of Davenport, Ia., with head- 
quarters at Chicago. 


—Applications have been filed for membership in the Western Insurance 
Bureau by the Rhode Island of Providence, the Nationale, the Phenix and the 
Union of Paris, France, and the National of Cincinnati. 


—Arthur J. Neracher, aged forty-one years, Chicago manager of the General 
Fire Extinguisher Company, died Friday last in that city of pneumonia. He 
was a nephew of the inventor of the Neracher sprinkler head. 

—The Middlewest Fire of Valley City, N. D., has been licensed in Montana. 
It will also operate in Saskatchewan, Canada, having made the required deposit. 
It is understood that, with the exception of two companies, all American con- 
cerns have made their deposits. 


—J. R. Lind has been appointed special agent in Illinois and Indiana for the 
Teutonia and the Humboldt of Pittsburg. He has resigned as State agent in 
Illinois, Ohio and Pennsylvania for the Milwaukee German Fire of Milwaukee. 


—Officers have been elected as follows by the North Dakota Association ot 
Local Fire Insurance Agents: Thomas Baker, Jr., of Fargo, president; O. J. 
Siler, Jamestown, vice-president; C. H. Anheier, Fargo, secretary and treasurer. 

—An investigation of the Citizens Insurance Agency of New York has been 
started by the Iowa insurance department. The attention of the department 
was directed towards the agency by letters sent out offering to place insurance 
at “rates that will be acceptable to the insured.” 


—Lansing B. Warner, formerly Chicago city manager of the Royal of Liverpool, 
who has been manager for the Canners Exchange of Chicago, an inter-insurance 
concern, is also organizing the Wholesale Grocers at Warners’ Inter-insurance 
Bureau, its operations to be restricted to that class. 


~The Kansas Fire Prevention Association is preparing to hold a fire preven- 
tion congress at Topeka in November, to be attended by business men and rep- 
resentatives of commercial organizations. The association also voted to join with 
other State associations in forming a national organization. 


—Henry J. Furber, attorney for the Chicago Board of Fire Underwriters, is 
understood to be planning to make his home in Italy, and will dissolve his law 
firm of Furber & Wakelee. He has spent much of his time in that country 
during the past year with his mother, who has taken up her residence at 
Florence. 


—Application for membership in the Western Insurance Bureau has been made 
by the home office of the American of Newark representing Ohio, Kentucky and 
Tennessee, in which the Western department does not have jurisdiction. The 
Ohio Farmers of Le Roy and the National Fire of Cincinnati are expected to 
make application shortly. 


—A patrol meeting was given local fire insurance agents Friday night last by 
the Kansas City Fire Underwriters Association, with practically every agency of 
that city represented. A Dutch supper was served, following which the members 
were taken to the newly-furnished club rooms. Charles Adkins, acting as master 
of ceremonies, introduced a vaudeville show. 


—A fire test showing the relative fire-resisting value of six types of partitions 
will be given at Cleveland, Ohio, June 28, before a committee appointed by the 
building inspectors of that city. Among the various tests wili be one on a 
stucco wall which has been erected and plastered under specifications of the 
Associated Metal Lath Manufacturers. The test will take place at the laboratory 
at 7500 AStna Road, S. E. 


—It is intimated that the Attorney General’s office is proposing to proceed 
against the associations of local fire insurance agents under the Iowa anti-trust 
law rather than under the Blanchard anti-compact law. ‘There is some doubt 
as to whether the Blanchard law will hold if subjected to a vigorous attack, and 
it is intimated that the Attorney General believes he has a much stronger case 
against the agents who have thus far been indicted under the Iowa anti-trust 
law than under the Blanchard law. 
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Meeting of Arkansas Agents. 

The twelfth annual meeting of the Arkansas Association of Local 
Fire Insurance Agents was held last week, beginning Thursday, at the 
Hotel Marion at Little Rock. Among the speakers were W. Rose Mc- 
Cain, on “Fire Insurance;” P. W. Terry of Texarkana, on “Improving 
Local Conditions,” and J. O. Blakeney, on ‘‘Agents’ Qualifications.” An 
amendment to the charter was made, permitting all agents to become 
members, casualty and life men being honorary members. ‘‘The Neces- 
sity of a Fire Marshal’s Law in Arkansas” was the subject of an address 
by Robert L. Rogers, the prosecuting attorney. Officers elected were: 
Herman Carlton, Lake Village, president; William J. Little, Hot 
Springs, vice-president, and A. J. Wilson, Jr., secretary and treasurer. 





New Policy Forms Favored by Kentucky Department. 


LOUISVILLE, June 24.—Conferences with the Insurance Department 
at Frankfort were held last week by representatives of a number of 
underwriters’ agencies, and it was learned that the Department passed 
favorably upon new policy forms of these organizations which have been 
devised to cover the objections to the old forms, in which the responsi- 
bility of the issuing company was not made absolutely plain. The 
Philadelphia Underwriters, Continental of New York, and others inter- 
ested, made arrangements along this line, and C. R. Tuttle, general 
agent of the Continental at Chicago, indicated his belief that there 
would be no trouble about conforming with the desires of the Depart- 
ment. The action of the underwriters’ agencies, together with the wil- 
lingness of the Department to accept a form which eliminates room for 
doubt in the minds of the assured, seems to dispose of what promised to 
be a troublesome question, 





To Have All Cities Pay Firemen Flat Rate. 


LOUISVILLE, June 24.—A determined effort is to be made by Ken- 
tucky fire underwriters to secure the consent of those cities which pay 
their firemen on the basis of calls answered to adopt a method of com- 
pensation by which a better system will be made effective. A com- 
mittee composed of W. H. Sowards, of the Norwich Union of Norwich, 
England, chairman; W. P. Fishback, of the Royal of Liverpool, and 
Verner Kline, of the Niagara of New York, have been appointed by the 
Kentucky Board of Fire Underwriters to co-operate with a similar com- 
mitte from the Kentucky Field Club and the Kentucky Actuarial Bureau, 
in an effort to have the objectionable practice eliminated. It has been 
found that in one or two instances incendiary fires have been the re- 
sult of the system of paying the members of the departments for each 
run made, instead of a fixed amount. 





—Commissioner Henry of the Mississippi Insurance Department has an- 
nounced his intention of making a crusade against wildcat and unauthorized 
concerns operating in that State. 


—The Standard Fire of Hartford has been licensed in Texas, and Beers, Keni- 
son & Co. of Galveston have been appointed general agents, taking the place of 
the Sun of New Orleans, which was recently reinsured. 


—The receivers for the Southern Fire of New Orleans, which failed several 
years ago, have sent out checks for the first and second dividends to creditors, 
The first was for twenty-five per cent of the claim and the second for twenty 
per cent. 


—The Commercial Fire of Washington is increasing its capital and surplus to 
$1,000,000 each, and over $800,000 towards the increase is stated to have been 
already subscribed. It is the intention to raise the authorized capital to $2,000,000 
towards the end of this year. 


—Cooper D. Winn, Jr., has been appointed special agent for the Atlantic 
National of Macon, with jurisdiction over the entire territory for the present. 
Holt F. Calloway has also joined the forces of the Atlantic National, and will 
work in connection with Mr. Winn. 


—Insurance Commissioner McMaster of South Carolina has threatened to pro- 
ceed against the companies of the South-Eastern Underwriters Association, which 
recently increased dwelling rates, unless the old rates are not at once restored. 
It is understood the association will stand firm. 


—MacMurdo & Sinclair of New Orleans have been appointed sales agents in 
that city for the Connecticut of Hartford. Because of the reinsurance of the 
Sun of New Orleans, through which it has written business in Louisiana since 
1878, it has been necessary to establish the agency. 


~The fifteenth annual convention of the North Carolina Fire Underwriters 
Association, held at Raleigh recently, elected officers as follows: R. E. Follice, 
president; W. B. Merriman, Greensboro, and Ernest Deans, Wilson, vice-presi- 
dents, and W. E. Sharp, Burlington, secretary and treasurer. 

—George W. Gantt, Jr., has begn appointed successor to Louis J. Leonard, 
special agent for Georgia, for Dan. B. Harris of Atlanta, Southern manager for 
the Aachen and Munich of Aix-la-Chapelle, the Security of New Haven and the 
Insurance Company of the State of Pennsylvania of Philadelphia. 

—The Southern States Fire and Casualty of Birmingham, Ala., has decided to 
change its name to the Southern Fire Insurance Company. The charter will be 


amended so that it will only write fire and tornado business, and the directors 
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have decided to divide the capital stock in half, throwing one-half into surplus 
account, raising that fund to a handsome figure. 





MISCELLANEOUS FIRE AND MARINE NEWS. 


The Rossia Insurance Company of St Petersburg. 

Some eight years ago the Rossia Insurance’ Company of St. Peters- 
burg commenced the transaction of fire reinsurance business in the 
United States, and now occupies a very advanced position in fire under- 
writing in this country. American fire underwriters are, therefore, much 
interested in scanning the consécutive yearly statements embracing the 
entire business of this great cpmpany. An abstract of the company’s 
statement, covering the year ending December 31, 1911, has just been 
received in the United States, and shows that excellent progress was 
made during the past year, the assets having increased $3,510,157, while 
the premium reserve increased $2,418,321. 

On January 1, 1912, this progressive institution had resources to the 
amount of $47,999,131, its capital at that time being $2,080,000. Since 
January 1, however, the capital has been increased $520,000, and a similar 
sum has been added to the special reserve fund, so that the capital is 
now $2,600,000 and the special reserve $1,732,138. On January 1, last, the 
company’s assets were made up as follows: Government and railroad 
securities, municipal bonds, etc., $15,352,401; real estate, house property 
unencumbered, $11,868,318; cash, $7,954,898; first mortgages on real 
estate, $3,325,400; loans on policies issued by the company’s life insur- 
ance department, $4,654,030; other assets, $4,844,183. The larger items of 
liabilities were premium reserve funds aggregating $35,437,130; reserve 
for claims in suspense, $2,823,018, and a special reserve fund of $1,212,- 
138. The profit balance for the year was $604,653. The principal fluctu- 
ations in item of assets during the year were a decrease of $1,544,384 in 
Government and railroad securities, etc., an increase of $2,537,717 in 
cash, an increase of $1,301,560 in mortgage loans and an increase of 
$83,281 in loans on life insurance policies. 

The American business of the company is also directly protected by 
assets in the United States, which on January 1, 1912, amounted to $4,634,- 
363, with a surplus of $949,380, after providing an unearned premium fund 
of $3,101,154 and making due provision for all other liabilities. 

The immense accumulations of the Rossia, together with the ability of 
the management of its United States branch and the character of its 
administration abroad, have given it a prominent place among the 
greatest reinsurance companies in the world. 

Carl F. Sturhahn, well known as a most competent fire underwriter, 
is United States manager of the Rossia. As United States trustees, the 
Rossia has three prominent New York business men—Hugo Schumann, 
president of the Germania Fire Insurance Company; Hubert Cillis, vice- 
president of the Germania Life Insurance Company, and Isaac N. Selig- 
man, of the banking house of J. & W. Seligman & Company. It is ap- 
parent, therefore, that both the underwriting and the financial affairs of 
the American branch of the Rossia are in safe hands. 





London Meeting of Brokers and Agents. 

The meeting of the International Congress of Insurance Brokers and 
Agents at London, England, appears to have been an eminently satis- 
factory one. The British insurance men are being highly praised on 
the manner in which the visiting delegates were entertained. There 
were insurance men present from practically every country of the world, 
and all are anxious for a convention to be held in the United States 
in the near future. The previous congresses were held in Brussels and 
Paris. The meeting place for the next session has not been decided on. 
A reception was given at the Savoy hotel, at which Sir John Runty, of 
the Corporation of Insurance Brokers and Agents of Great Britain, ex- 
tended a formal welcome to the country. The following afternoon 4 
reception was given by the Lord Mayor of London, afterwards a visit 
was paid to Lloyds. The closing afternoon the delegates visited Wind- 
sor Castle, and ended the meeting with a banquet at the Savoy. King 
George of England sent a telegram to the convention in response to 
one congratulating him on his birthday. The various phases of insul- 
ance and the relationship between brokers, agents, the public, and com- 
panies, was covered thoroughly. 





Insurance Men Address Credit Men. 

The National Association of Credit Men, which met at Boston last 
week, was addressed by Henry W. Eaton of New York, president of the 
Liverpool and London and Globe of New York, and George W. Babb, 
president of the National Board of Fire Underwriters. The subject of 
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Mr. Eaton’s address was, ‘‘The Obligations of the Fire Insurance Com- 
panies to the Insurance Public,” and it was received with great appre- 
ciation. The tone of the address was the necessity of the abiding be- 
lief of the public that the fire insurance companies are conscientiously 
concerned to satisfy every obligation to their clients, real or implied, 
and that the companies need the encouragement to counteract in some 
degree the almost continual discouragement experienced at the hands 
of the ignorant and prejudiced. Mr. Babb’s address was a ten-minutes’ 
talk and was enthusiastically received. 





“‘Reports of Fire Insurance Companies.” 

The seventh annual edition of a very useful reference book, designed 
for the use of all who carry fire, marine, casualty, surety and miscel- 
laneous insurance (aside from life), has recently been published by The 
Spectator Company. It is entitled ‘‘Reports of Fire Insurance Com- 
panies,’’ and, as may be inferred from its name, it exhibits the assets 
and liabilities of the respective fire and marine insurance companies 
operating in the United States as of December 31, 1911, in considerable 
detail, with five years’ comparisons of the essential items showing 
standing and transactions (three years for mutual companies); list of 
bonds and stocks owned and collaterals for loans; descriptions of mort- 
gage loans and all real estate owned; officers’ names; date of organi- 
zation; business since organization; reserves and premiums in force; 
directors; field men and territory covered; capital changes; surplus con- 
tributions; conflagration losses, etc. 

This book contains over 400 pages and embraces reports of nearly 900 
fire and marine insurance companies and Lloyds associations, including 
both licensed and unlicensed concerns, as well as statistics of about 200 
casualty and miscellaneous insurance companies showing their financial 
standing, business transactions, officers, classes of business trans- 
acted, etc. 

“Reports of Fire Insurance Companies” is sold at $5 per copy, and is 
kept up to date during the periods between publication of the annual 
editions by means of a monthly ‘‘Supplement to Reports of Fire Insur- 
ance Companies,” the subscription rate of which is $2 per annum. 
Every business house requiring any considerable amount of insurance, 
or having difficulty in securing sufficient insurance in licensed com- 
panies, should subscribe for the book and supplements. Orders and in- 
quiries should be addressed to The Spectator Company, 135 William 
street, New York. 





Plan to Improve Tornado Underwriting. 

At a meeting of the executive committee of the Southern Tornado In- 
surance Association, held Friday at the office of the Home Insurance 
Company at New York, a system of classification of buildings to repre- 
sent the different withstanding powers of wind pressure was decided on, 
and will be submitted to the company members for adoption. This, the 
members of the committee believe, will place the underwriting of tor- 
nado business on an improved basis. The committee also passed upon 
a description of what constitutes a building of superior construction. 
The application for membership of the Scottish Union and National of 
Edinburgh was received. 





Important Meetings Scheduled. 


July 11-12.—Fire Marshals Association of North America, Detroit, Mich. 

uly 23-26.—National Convention of Insurance Commissioners, Spokane, Wash. 
October 2-12.—Fire Prevention Congress, New York. 

October 15-17.—National Association of Local Fire Ins. Agents, Atlanta, Ga. 





—The Vulcan Fire of Oakland, Cal., has made application for membership in 
the Board of Fire Underwriters of the Pacific. 


—The German Fire of Pittsburg has been re-licensed in Massachusetts, with 
Gilmour & Coolidge local agents at Boston. 


—F. W. Brodie has been appointed special agent of the National Fire of Hart- 
ford for Western New England, effective July 1. He succeeds W. B. Cruttenden. 


~—Thomas Egleston and Harry R. Bush will represent the South-Eastern Under- 
Writers Association on the law committee of the National Board of Fire Under- 
Writers, 

—W. H. Birch has resigned as special agent of the Fidelity-Phenix of New 
York at Winnipeg, Canada, and has been succeeded by O. M. Bailey, formerly 
with the County of Philadelphia of Philadelphia. 

—Ernest B. Boyd, managing underwriter for the firm of Frank & Du Bois, 
United States manager for the Yorkshire Fire of York, Eng., has made applica- 
tion for membership in the Western Union, and it is being voted on. 
~The World’s Work for July, 1912, contains, among other things, “Picturesque 
New York,” by F. Hopkinson Smith, an interpretation of the city by charcoal 
and pen; “What I Am Trying to Do,” by David Belasco; “A Great, Simple, 
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Men’s Church,” by Jacob Riis; “Forward to the Land,” practical suggestions and 
inspiration for the farm seeker. 


—The Reciprocal Indemnity Exchange of San Francisco has been licensed 
in California, with Hancock M. Johnson as manager. It has been reinsuring its 
entire line principally with the Central Manufacturers Mutual of Van Wert, 
Ohio. 

—President Fred. S. James of the Western Union has appointed the members 
of the committee who will represent the Union on the joint committee with the 
Western Insurance Bureau, as follows: Walter H. Sage of the German-American 
of New York, F. C. Buswell of the Home of New York, George W. Law of the 
Royal of Liverpool, C. R. Tuttle of the Continental of New York and George 
W. Blossom of the National of Hartford. 


—In the July Century Magazine there are numerous articles of general interest, 
among them being one by Rear-Admiral C. D. Sigsbee on “Safety at Sea, in the 
Light of the Titanic Disaster;” ‘Th’ Mistakes av th’ Prisidint,” by Chas. D. 
Stewart; “Germany as a Sea Power,” by Commodore W. H. Buhler, and “‘Every- 
body’s St. Francis,” by Dr. Maurice Francis Egan. These are but a few of the 
attractive features offered in the July number. 


—W. E. Mallalieu, general agent of the National Board of Fire Underwriters, 
has addressed letters to the Eastern Union, Western Union and the Board of 
Fire Underwriters of the Pacific, asking each to name two members to act on the 
committee on law appointed recently by the National Board of Fire Under- 
writers. A meeting will be held in a few weeks in order that the committee can 
enter actively into the duties which will come under its head, and among which 
is the appointment and supervision of the legislative bureau. 


—It was recently reported that the Franklin Fire Insurance Company of Wil- 
mington, Del., was operating in one of the Southern States. An inquiry about the 
company addressed to the Insurance Commissioner of Delaware elicits the infor- 
mation that it is a mutual assessment company incorporated under the Delaware 
laws in 1911. After filing a statement with the Insurance Department that it had 
at least 100 applications for insurance on which are founded premium notes 
amounting to not less than $20,000, it was licensed by the Department to do fire 
insurance business. Beyond this the Department has no information. 
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OCEAN ACCIDENT AND GUARANTEE CORPORATION, LTD. 


Examined by New York Insurance Department—A Favorable Re- 
port Submitted—Company’s Standard Stronger 
than that of Department. 

A report has just been submitted to the Superintendent of Insurance of 
New York covering the results of an examination, made by the Insur- 
ance Department’s examining corps, of the United States branch of the 
Ocean Accident and Guarantee Corporation, Ltd. This corporation hav- 
ing its headquarters in London, England, is one of the largest casualty 
companies of the entire world. It operates in all quarters of the globe 
and bears a high reputation for liberality of policy contracts and fair- 
ness of dealing with its policyholders. 

The United States branch of the corporation was established in 1895, 
with Oscar Ising as manager, which position he still holds. Its affairs 
here have prospered, and its business has expanded with the passing 
years until now it is able to show as the result of a single year’s work 
net premiums written of nearly three and three-quarter millions of 
dollars, a figure which is only surpassed by a few other companies of its 
class. An examination of such a large institution is, therefore, a great 
work, and as the examiners of the New York Insurance Department do 
not perform their task in a perfunctory manner the conclusions reached 
are worthy of the fullest confidence. 

In the report the examiners find little to criticise, and such criticisms 
as they have submitted the corporation has cheerfully complied with. 
On the financial side the Ocean has always maintained a high standard 
of strength, and the report of the examination shows that the liabilities 
the corporation has charged itself with exceed the statutory requirements 
by $594,406. This is a condition of affairs which is exceptional with an 
insurance corporation, and should greatly interest the policyholders, as 
it assures them that their contracts are most amply secured. Accord- 
ing to the report the Ocean possesses assets in the United States 
amounting to $4,578,620, with a net surplus to policyholders of $1,880,177. 
Notwithstanding the corporation’s right under this examination to credit 
its surplus with the additional amount of $594,406, the management will 
continue to apply its own rigid test of liabilities and only claim in its 
financial statement a surplus of $1,285,000. Credit is given the corpora- 
tion for its treatment of policyholders where losses are concerned, there 
being manifest on the whole an avoidance of technical defenses. 

The Ocean Accident, having this clean bill of health from official 
authority, can now press its campaign for more business with increased 
vigor, while the insuring public can accept its contracts with the assur- 
ance that they are backed by funds sufficient to meet all possible con- 
tingencies. 


Casualty, Surety, Etc. 


TO PROTECT AGAINST CATASTROPHE. 


Liability Companies Form Bureau to Create $1,000,000 Fund to 
Meet Disaster Losses in Massachusetts under Work- 
men’s Liability Law—-Headquarters to be 
Located in New York. 

Through the plan of organization of the Massachusetts Workmens 
Compensation, Inspection and Reinsurance Bureau, by liability com- 
panies writing business in that State, it is hoped to overcome the serious 
situation in which a single company would be placed in the event of 
a heavy disaster following the workmen’s liability law going into 
effect July 1. A meeting of the companies was held in New York Tues- 
day last, at which plans for the bureau were adopted and officers elected. 
The plans decided upon call for the establishment of the headquarters in 
New York, and that the subscribing companies contribute ten per cent 
of the net Massachusetts business to a fund in the hands of a board of 
trustees, which will be held to meet the loss to any one member in 

excess of $25,000. 

Thirteen companies signed the agreement, which becomes effective at 
the same time the compensation law goes into effect in that State, and 
it is understood that several other companies will be included as mem- 
bers. The total capital of the thirteen concerns amounts to $11,200,000, 
and the aggregate assets are $52,511,000. Officers were elected as fol- 
flows: Chairman of board of governors, Theodore E. Gaty, secretary of 
the Fidelity and Casualty; secretary, Charles H. Holland, vice-president 
and general manager of the Royal Indemnity. The trustees are: Charles 
H. Franklin, United States manager of the Frankfort General Insurance 
Company; Edson §S. Lott, president of the United States Casualty Com- 
pany, and A. Duncan Reid, secretary and general manager of the Globe 
Indemnity Company. 

The plan further proposes that each year’s payments are to be 
retained until the fund in the hands of the trustees reaches $1,000,000, 
and that thereafter contributions are to be paid back in the shape of 
dividends in proportion to their payment in the year the dividend is 
paid, but no refund is to be made until the expiration of three years 
from the time of the establishment of the fund. If the fund is at any 
time inadequate to meet a disaster, the deficiency shall be supplied by 
assessments on the companies proportionate to their respective con- 
tributions in the year in which the insurance became effective. The 
only membership requirement is that the applicant is a stock liability 
company. 

The constitution dealing with the disaster hazards is as follows: 


Section 1. Each company shall pay ten per cent of its net writings to 
the trustees in the following manner: On the twentieth of each month 
it shall file a statement of the net writings of workmen’s compensation 
insurance in the State of Massachusetts for the preceding month. On 
the tenth day of the following month it shall remit to the trustees of 
the Bureau the full amount indicated by the statement filed on the 
twentieth day of the preceding month. 

Section 2. The board of governors shall have the authority to audit 
and inspect the records of any of the subscribing members in relation to 
business written covering workmen’s compensation in the State of 
Massachusetts or as to losses paid in excess of $25,000 by any subscrib- 
ing company. 

Section 3. The Massachusetts Workmen’s Compensation, Inspectiqn 
and Reinsurance Bureau shall not assume any expenses of any nature 
whatsoever incurred by the subscribing companies. All settlements for 
losses shall be paid on any amount in excess of $25,000, but in no case 
to include loss expense. 

Section 4. If any subscribing company fails to make a statement on 
the twentieth day of the month of the workmen’s compensation writings 
in the State of Massachusetts for the preceding month or fails to remit 
for premiums reported as provided herein, the chairman of the board 
of governors shall bring the matter to the attention of the delinquent 
company or companies. In case there is a failure to comply with the 
procedure as herein set forth within ten days after notice has 
been served of the delinquency then such member or members shall be 
advised by the chairman of the board of governors that the reinsurance 
for the risks under the premium writings in respect of which such de- 
linquency exists is null and void. 

Section 5. The Massachusetts Workmens Compensation, Inspection 
and Reinsurance Bureau shall not be obligated in any manner whatso- 
ever to pay losses on risks falling within the following classification or 
description: Building wreckers (entire buildings); coal mines; ore 
mines; cartridge manufacturers; fire works manufacturers; fuse manu- 
facturers; power manufacturers; dynamite manufacturers; nitro- 
glycerine manufacturers; manufacturers of any explosive; ocean and 
coastwise vessels; Gloucester fishing vessels, and operators of railroads. 

Section 6. Each subscribing company shall notify the bureau as soon 
as it is known to the subscribing company that an accident has hap- 
pened whereby six or more employees of an assured of the subscribing 
company have been injured and (or) killed, and shall forthwith furnish to 
the bureau a complete copy of its policy, and (or) endorsements which 
may cover the liability created by such accident. 

Section 7. The board of governors shall make such rules and by-laws 
respecting the general methods of conducting the business, including 
auditing of payrolls and inspecting risks and such other matters as they 
may deem advisable. 


The companies which signed the new Massachusetts Reinsurance 
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[Thursday 


Bureau agreement are: The Casualty Company of America, the Fidelity 
and Casualty Company, the Fidelity and Deposit Company, the Frank- 
fort General Insurance Company, the Globe Indemnity Company, the 
London Guarantee and Accident Company, the Massachusetts Bonding 
and Insurance Company, the Ocean Accident and Guarantee Corporation, 
the Preferred Accident Insurance Company, the Royal Indemnity Com- 
pany, the Standard Accident Insurance Company, the United States 
Casualty Company and the United States Fidelity and Guaranty Com- 
pany. : 





Eliminates Indemnity for, Violation or Neglect Cases. 

Following the recent opinion of the Attorney-General of Ohio, Insur- 
ance Commissioner Moore of that State has ordered liability companies 
issuing policies in Ohio to eliminate all risks covering accidents grow- 
ing out of the violation or neglect of any ordinances, order of an official 
or statute, whether such violator be the employer, his officers of 
agents. The order, in part, follows: 

This Department requests that if your company has such contracts 
outstanding, there shall at once be attached thereto a rider, substan- 
tially in the enclosed form ‘‘A,’”’ and that in all policies hereafter issued, 
indemnifying employers against loss or damage occasioned to employees 
in course of their employment, there shall be inserted a clause, substan- 
tially in the form marked ‘‘B.” 

The rider “A” is drawn to exclude coverage by the policy under the 
conditions cited and is practically the same as the clause form ‘‘B,” 
which he requires to be inserted in Ohio policies. Form ‘“B” is as 
follows: 

This policy shall not be construed to cover any loss arising in conse- 
quence of any injury to any employer caused by: 

(A) The wilful act of the assured, or any of the assured’s officers or 
agents; 

(B) The failure of the assured or any of the assured’s officers or 
agents to comply with any municipal ordinance or lawful order of any 
duly authorized officer, or any statute for the protection of the life and 
safety of employees. 





Casualty Notes. 

—R. J. Brodsky, Ph.D., is now connected with the Casualty Company of America 
in the statistical department. 

—Christopher L. Ward of Wilmington, Del., has recommended a perpetual in- 
junction against the American Bankers Assurance Company of St. Louis. 

—The National Life of the United States has reinsured the business of the 
Illinois Casualty Company of Chicago. The business was largely among members 
of the Modern Woodmen. 

—The Ocean Accident and Guarantee of London has discontinued the Brooklyn 
branch office, and J. Lehrenkrauss & Sons have been appointed agents. S. L. 
O’Brien, manager of the Brooklyn office, comes to the head office. 

—The Western National Casualty, which was organized at St. Louis, has been 
licensed by the Insurance Department of Missouri as a mutual company to write 
life, accident and health insurance. John F. McDermott has been elected presi- 
dent; R. H. Davenport, vice-president, and W. L. Rawley, secretary and treasurer. 
A $5,000 emergency fund has been subscribed and deposited. The working surplus 
is $50,000. 





Surety Notes. 

—The Fidelity and Deposit of Baltimore has established a training school for 
young men who wish to become special agents in the field. Guy W. McConnell 
has charge of the department. 

—A large non-association surety company has announced that it will write 
bonds for certain select contractors in Chicago at a 35-cent rate, which is a ma- 
terial reduction from the established figure. 

—H. O. Beally, superintendent of agencies of the Lion Bonding and Surety of 
Omaha, has been appointed to the staff of the National Inspection Bureau of 
Des Moines, and will be engaged in investigating suspicious cases for bonding 
companies. 

—John B. Murphy, who has been secretary-treasurer of the Federation of 
Surety Companies in New York for several years past, has succeeded in the man- 
agement of the John F. Curry Company of New York, taking the place of James J. 
Hoey, who has recently been appointed Deputy Superintendent of Insurance in 
charge of the New York office of the New York Insurance Department. Mr. 
Murphy was until recently affiliated with the United States Fidelity and Guar- 
anty Company and previous to that resident vice-president of the National Surety 
Company in charge of the brokers’ branch. . 








TOO LATE FOR CLASSIFICATION. 





—The State Rating Board of Louisiana, over which there has been considerable 
agitation lately, was unanimously voted to be wiped out by the lower house of the 
legislature in that State. 

—The West Coast Life of San Francisco, which has been operating in the 
Philippines for two years, has experienced its first death claim from the islands. 
It has more than $1,750,000 in force there, mostly in high-priced forms of policies. 
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MISCELLANY 


“THE BUSINESS OF INSURANCE.” 


A New Work in Three Volumes, Which Covers Every Branch 
of Underwriting. 


An unusual work, entitled “The Business of Insurance,” is shortly 
to be issued in three large volumes, containing over 1500 pages. This 
work has been compiled by Howard P. Dunham of the Aétna Life 
Insurance Company, Hartford, Conn., and covers the business of 
insurance in its every phase. 

Its remarkable feature—outside its comprehensiveness and the 
excellence of its subject matter—is found in the number and the very 
high standing of its contributors. It is composed of some eighty 
chapters, each treating exhaustively a different phase of insurance, 
and each one of these chapters written by one of the most eminent 
authorities—if not the most eminent—in the United States on the 
particular subject. It is doubtful if a more able and thorough 
presentation of an entire line of business has ever been published. 

An introductory chapter on the Necessity of Commercial Education 
is written by Frank A. Vanderlip, president of the City National 
Bank of New York, who is followed by Henry Moir, associate actuary 
of the Home Life Insurance Company, in a strong presentation of the 
necessity of education in business—a need which the present volume 
is intended to supply. 

The educational nature of the work undoubtedly explains the high 
standing of its contributors. Insurance executives of the country have 
long recognized the need for a book of this kind, and have written it 
in the interest of the highest efficiency. They are to be congratulated 
on the results of their efforts. A partial list of its subjects and con- 
tributors follows: 








HISTORY OF INSURANCE. 

Henry W. Eaton, U. S. manager Liverpool and London and Globe 
Insurance Company; M. Lewin Hewes, president Standard Fire Insurance 
Company of Hartford; Joseph A. DeBoer, president National Life Insur- 
ance Company of Vermont; Sylvester C. Dunham, president Travelers 
Insurance Company of Hartford; Alfred Foot, superintendent Railway 
Passengers Assurance Company,. London; Edwin W. De Leon, president 
Casualty Company of America, N. Y. 


THE INSURANCE POLICY. 

Edward R. Hardy, New York Fire Insurance Exchange: Levi G. Fouse, 
president and actuary Fidelity Mutual Life Insurance Company of Phila- 
delphia; F. Leroy Templeman, manager accident and health department, 
Maryland Casualty Company of Baltimore; Reinard C. Keelor, M. D., 
liability underwriter United States Casualty Company of New York; 
John W. McLaughlin, superintendent printing department, Prudential 
Insurance Company of New York. 


PREMIUM RATES. 

Harold M. Hess, chairman Missouri Actuarial Bureau; J. Burnett Gibb, 
actuary Penn Mutual Life Insurance Company, Philadelphia; Edson 8. 
Lott, president United States Casualty Company, New York; Frank BH. 
Law, vice-president Fidelity and Casualty Company of New York. 


SETTLEMENT OF LOSSES. 

Willis O. Robb, manager New York Fire Insurance Company; George 
C. Markham, president Northwestern Mutual Life Insurance Company, 
Milwaukee; Walter C. Faxon, vice-president accident and liability de- 
partment, Actna Life Insurance Company, Hartford; Walter L. Clark, 
attorney legal department, Maryland Casualty Company, Baltimore. 


HOME OFFICE MANAGEMENT. 

William J. Mackay, secretary Springfield Fire and Marine Insurance 
Company; Joel L. English, vice-president AStna Life Insurance Company, 
Hartford; Wilfrid C. Potter, secretary Preferred Accident Insurance 
Company, New York; S. Herbert Wolfe, consulting actuary, New York 
City, 

AGENCY MANAGEMENT. 

William B. Medlicott, general agent Eastern department, United 
States Atlas Assurance Company, Ltd., London; Edward A. Woods, 
Pittsburg, manager Equitable Life Assurance Society of United States. 
Alfred E. Forrest, vice-president and founder North American Accident 
Insurance Company, Chicago; Frederick S. Moore, manager complaint’ 
department, Massachusetts Accident Insurance Company, Boston. 
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‘Miscellaneous 





INSPECTIONS. 
David Van Schaack, director of inspections accident and liability de- 
partment, Attna Life Insurance Company; Frederick C. Moore, superin- 
tendent special risks department, Hartford Fire Insurance Company. 


MEDICAL EXAMINATIONS. 
Clark W. Davis, M. D., medical director Union Central Life Insurance 
Company; W. Edward Magruder, M. D., medical examiner and adjuster 
for accident insurance companies. 


SPECIAL PHASES OF FIRE INSURANCE. 

Coinsurance—Edward R. Hardy, New York Fire Insurance Exchange. 
Fire Maps—S, Edwin Buchanan, general manager Sanborn Map Co. Fire 
Prevention—Henry L. Phillips, manager Factory Insurance Associ- 
ation; Edward F. Croker, president Croker National Fire Prevention Hn- 
gineering Company. Marine Insurance—Benjamin Rush, vice-president 
Insurance Company of North America. Automatic Sprinklers—John R. 
Hamilton, master mechanic Automatic Sprinkler Company of America. 


SPECIAL PHASES OF LIFE INSURANCE 
Commercial Life Insurance—Stewart Anderson, publishing department 
Massachusetts Mutual Life Insurance Company. Assessment Life Insur- 
ance—Miles M. Dawson, consulting actuary, New York. Fraternal Life 
Insurance—A. R. Talbot, head consul Modern Woodmen of America. 
Mutual Life Insurance—George T. Dexter, second vice-president Mutual 
Life Insurance of New York. Stock Life Insurance—James M. Craig, 
actuary Metropolitan Life Insurance Company. Industrial Life Insur- 
ance—Frederick L. Hoffman, LL. D., statistician Prudential Insurance 
Company of America. Conservation of Human Life—Robert Lynn Cox, 
general counsel and manager Association of Life Insurance Presidents. 

Necessity of Life Insurance to Business—Elbert Hubbard. 


SPECIAL PHASES OF ACCIDENT INSURANCE 
Sickness Insurance—Reinard 8. Keelor, M. D., United States Casualty 
Company. Industrial Accident Insurance—Reinhold R. Koch president 
American Assurance Company. Workmen’s Collective Insurance— 
Charles H. Franklin, United States manager Frankfort Marine, Accident 
and Plate Glass Insurance Company. Accident Prevention—Wm. H. Tol- 
man, director American Museum of Safety, New York. 


SPECIAL PHASES LIABILITY INSURANCE. 

Statistics and Reserves—Benedict D. Flynn, actuary Travele:: Insur- 
ance Company. Liability Insurance by State—Edson S. Lott, president 
United States Casualty Company. Workmen’s Compensation—Stanley 
L. Otis, actuary Workmens Compensation Service and Information 
Bureau. Basis of Liability for Negligence—Theophilus J. Moll, general 
counsel Meridian Life Insurance Company. 


SPECIAL INSURANCE. 

Automobile Insurance—Charles D. Dunlop, vice-president Providence 
Washington Insurance Company. Burglary Insurance—David W. Arm- 
strong, Jr., president Empire State Surety Company; director National 
Surety Company, and general agent New England Casualty Company. 
Credit Insurance—Edwin M. Treat, president American Credit-Indemnity 
Company of New York. Flywheel Insurance—William R. C. Corson, as- 
sistant secretary Hartford Steam Boiler Inspection and Insurance Com- 
pany. Lloyds—Rushton Peabody, senior member Peabody, Slosson & 
Smyth, insurance brokers, New York. Plate Glass Insurance—Nelson 
D. Sterling, Fidelity and Casualty Company of New York. Reinsurance 
—Wm. C. Scheide, resident United States manager Prussian Life Insur- 
ance Company of Berlin. Automatic Sprinkler Leakage Insurance— 
Howard G. Chase, manager boiler and sprinkler departments, United 
States Casualty Company. Steam Boiler Insurance—Allan D. Risteen, 
Ph. D., engineering depdrtment Travelers Insurance Company. Surety 
and Fidelity Insurance—Joel Rathbone, vice-president National Surety 
Company. Title Insurance—J. Wray Cleveland, secretary Title Guar- 
antee and Trust Company of New York. Tornado Insurance—Alexander 
T. Lumby, supervisor Southern department, Home Insurance Company; 
secretary Southern Tornado Association. 


LEGAL REQUIREMENTS. 

Formation of a Company—Walter 8. Nichols, vice-president Actuarial 
Society of America. State Supervision—Frank H. Hardison, Commis- 
sioner of Insurance, Massachusetts. Annual Statements—H. Pierson 
Hammond, actuary Connecticut Insurance Department. State Laws— 
William Bro Smith, general counsel Travelers Insurance Company. In- 
vestments—John M. Holcombe, president Pheenix Mutual Life Insurance 
Company. Accounting and Auditing—Louis M. Hastings, auditing de- 
partment Aftna Life Insurance Company. Procedure in the Courts— 
James C. Jones, attorney, St. Louis. Insurable Interests and Change of 
Interest—George Richards, attorney, New York. Receiverships— 
William R. Vance, professor Insurance Law, Yale University. Bank 
Accounts—Dan Norman, assistant cashier Continental and Commercis’ 
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National Bank of Chicago. Waiver and Forfeiture—Chester N. Farr, Jr., A Wa 
attorney, Philadelphia. Powers of Agents and Companies—Guilford A. gency nts. 
Deitch, attorney, Indianapolis. 


ADMINISTRATIVE DETAILS. . 

Salesmanship—Hugh Chalmers, president Chalmers Motor Company. Mr, Lneurance man, 
Advertising—Nathaniel C. Fowler, Jr., advertisement specialist, Boston. —S 
Correspondence—Kendall Banning, managing editor System. Office 2 are bavling for Calter thinegar 
Equipment—Samuel F. Crowell, manager Library Bureau, Hartford. . im lade ° 
Office Efficiency—Melvil Dewey, former director New York State Li- hs y to  nihe~ gr vhgngt 
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STOCK SALESMEN 


A NEW FIELD GOOD LEADS 


We want ten high class insurance stock salesmen, men of ability and character. 
A going Live Stock Insurance Company, now writing insurance and backed by lead- 
ing Bankers and Business Men is mncroaeing Capital Stock. This is a LIVE, CLEAN 
proposition and the stock is easily sold. It has never been worked in this terri- 
tory. Good commissions and good leads. Address, “LIVE STOCK,” care of The 
Spectator, P. O. Box 1117, New York City, N. Y. 


The Downtown Department 
OF 


The Germania Life Insurance Company 


> Offers an excellent contract for good pro- 
F EDERAL Live men will be helped in establishing 
permanent incomes 


ducers in Greater New York. 
The New Child Endowment Policy is a Great Seller. pene atted CASUALTY ™* sett or 


; Capital and Surpl Liberal 
MAX REINBOTH, Mgr. Downtown Dept. & | (ap! sed Soe over Eibarat COMPANY 


20 Nassau Street « NEW YORK CITY ©@ DETROIT, MICH. 


786,131.91 


$46 
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THE MUTUAL LIFE ASSURANCE CO. OF CANADA is the BEST 
COMPANY on the AMERICAN CONTINENT for the real live wire. 


ESTABLISHED SINCE 1870 and with a record UNPRE- ° 
CEDENTED FOR PROFITS TO POLICYHOLDERS. O lu m b ia 
The following statement shows the surplus earnings of the Com- 


pany for the past five years compared with the Annual premiums 
received during that period. 


1007 21.90% 9p gf 08 22.90% 5 n 1900 24.40% C asu alt y 


THE PROGRESSIVE CITY OF MONTREAL with a population 
of nearly ONE MILLION is one of the BEST FIELDS TODAY FOR 


THE AGENT. We have exceptional openings for two real live wires y 
write for particulars and all information to : : O m a nN 


T. JONES, Manager, ‘Star Bldg.,’’ Montreal, Can. 


CONFIDENTIAL LaFayette, Ind. 


aegotiations conducted personally by me anywhere in the United States DAN. W. SIMMS At eee President 
If you want to buy, sell or absorb a BANK or INSUR- M. G. TRAUGH 1. Sec’y and Treas. 

ANCE COMPANY, send for me. I will make preliminary 

negotiations secretly and diplomatically. Everything con- WE CAN USE A FEW HIGH CLASS 

fidential in my office. All negotiations are made by me STOCK SALESMEN 

personally. Nothing is intrusted to the mail. 


E. A. GRANT, 901 Garfield Building, Cleveland, Ohio 


























LIBERAL CONTRACTS TO LIVE AGENTS! 


CASUALTY CC ME DERAL NION URET Y 99 
—_—_ | URNISHES NEXCELLED ECURITY 

Address AGENCY DEPARTMENT 
FEDERAL UNION SURETY COMPANY, Indianapolis, Ind. 





























